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KEY FACTS
Inception date

STRATEGY OVERVIEW
1 August 2017

Leverage

No use of leverage

Reporting

Monthly

Calculation currency

USD

Entry fee

0.00%

Exit fee

0.50%

Management fee

2.00%

Performance fee1
1

20.00%

With high watermark provision

The Solidum Cautus strategy targets a balance
between relative stability and growth potential. It
utilizes dynamic hedging with stablecoins to
reduce portfolio volatility. The asset selection is
based on a rigorous three-step investment
process. The Solidum Cautus portfolio typically
consists of 20 to 30 cryptocurrencies. It includes
well established large-cap cryptocurrencies, as
well as smaller assets with higher growth
potential.
Solidum Cautus utilizes a disciplined rebalancing
process with systematic reallocation from
outperforming to underperforming assets, in
order to capture long-term market performance.

ASSET ALLOCATION
The Solidum Cautus asset allocation varies
constantly. Variations are based on the current
market sentiment. Solidum Cautus portfolio consists
of two main segments: Active Investments and
Stablecoins.
The Active Investments segment is constituted of
two sub-segments: Core and Opportunistic.
The Core sub-segment, representing approx. 80% of
the active portfolio segment, includes selected
assets from the top 25 cryptocurrencies by market
cap. The Opportunistic sub-segment, representing
approx. 20% of the active portfolio segment,
includes selected assets from the next top 25
cryptocurrencies by market cap (between the top
26th and the top 50th). All active investments are
subject to regular monitoring and reviewing by the
Solidum Capital Investment Committee. All new
potential investments need to pass a screening
phase, analysis, and portfolio review – initially, the new projects are thoroughly checked to assess
whether their investment risk and return potential are aligned with the overall strategy of the portfolio.
The Stablecoins segment is used for the purpose of hedging risk. In the upward trend, the share of
stablecoins is reduced to capture potential gains. In the downward trend, the share of stablecoins is
increased to mitigate losses. The maximum drawdown model is used as a risk management objective.
This limits drawdowns to a predefined level by dynamically allocating assets between stablecoins and
active investments.
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Chart 1: Solidum Cautus performance and stablecoins level

INVESTOR RISK PROFILE
The Solidum Cautus strategy is suitable for investors with a lower risk appetite who are seeking
moderate growth.
Solidum Cautus is an actively managed portfolio that uses stablecoins to limit the downside and reduce
volatility.

© 2019 Solidum Capital. All rights reserved.

www.solidum.capital

support@solidum.capital

Solidum Cautus
Investment Strategy

IMPORTANT INFORMATION
This document is for informational and discussion purposes only and does not constitute a marketing message, an investment
survey, an investment recommendation, or an investment advice. The document was prepared exclusively for a better
understanding of cryptocurrencies and the functioning of the cryptocurrency market and is not intended for a specific investor.
Similarly, this document does not constitute a bid or an invitation to bid for the purchase or sale in the products presented in this
document. Any views or opinions expressed in the document are also not intended as a personal investment advice, as they do
not take into account the investment objectives, financial circumstances, knowledge and experience of individual investors and the
specific needs of the person who in any way familiarised with a part or the entire contents of this document.
The validity of the provided information is limited to the date of preparation of this document and may change in course of your
objectives or in course of other reasons, especially the market development. The sources of information are reliable, however we
cannot guarantee the validity and the actuality of the provided information. Certain information contained herein (including targets,
forward-looking statements, economic and market information) has been obtained from published sources and/or prepared by
third parties and in certain cases has not been updated through the date hereof. While such sources are believed to be reliable,
Solidum Capital does not assume any responsibility for the accuracy or completeness of such information. Certain information
contained herein represents, or is based upon, forward-looking statements or information. Solidum Capital believes that such
statements and information are based upon reasonable estimates and assumptions. However, forward-looking statements are
inherently uncertain and various factors and considerations may cause events or results to differ from those projected. Therefore,
undue reliance should not be placed on such forward-looking statements and information.
Investing in cryptocurrencies is associated with risk. The cryptocurrency market is largely unregulated, and consequently, there is
a high possibility of market manipulation and abuse. Cryptocurrency exchanges and wallets are under constant threat of intrusions
and hacks. Cryptocurrency prices are extremely volatile; daily fluctuations of fifty percent or more are very common.
Cryptocurrencies are an extremely speculative investment with a high probability of complete loss of principal. Past performance
is not an indicator or a guarantee of future performance. The price of the investments may go up or down, and the investor may
not get back the amount invested. Solidum Capital is not responsible for any kind of damage or loss arising from the use of the
information contained in this document.
The information contained in this document may not be reproduced (in whole or in part) or redistributed in any format without the
express written approval of Solidum Capital.
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